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INDEPENDENT AUDITOR’S REPORT

To the Mayor and City Council
City of Flowery Branch, Georgia

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund information of the City of Flowery
Branch, Georgia, as of and for the year ended June 30, 2016, and the related notes to the financial statements, which collectively
comprise the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the governmental activities, the business-type activities, the discretely presented component unit, each major fund, and the
aggregate remaining fund information of the City of Flowery Branch, Georgia, as of June 30, 2016, and the respective changes
in financial position and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis and budgetary comparison information be presented to supplement the basic financial statements. Management has
omitted management’s discussion and analysis that accounting principles generally accepted in the United States of America
require to be presented to supplement the basic financial statements. Such missing information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of
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financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. Our
opinion on the basic financial statements is not affected by this missing information.

The budgetary comparison information and the schedule of changes in net pension liability and contributions are presented, as
required by accounting principles generally accepted in the United States of America, on pages 30-34 to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City of
Flowery Branch, Georgia’s basic financial statements. The combining and individual nonmajor fund financial statements and
the Schedule of Expenditures of Special Purpose Local Option Sales Tax, as required by O.C.G.A. 48-8-121 as listed in the
table of contents, are presented for purposes of additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements and the Schedule of Expenditures of Special Purpose Local
Option Sales Tax are the responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the combining and individual nonmajor fund financial statements
and the Schedule of Expenditures of Special Purpose Local Option Sales Tax are fairly stated, in all material respects, in relation
to the basic financial statements as a whole,

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 15, 2016, on our
consideration of the City of Flowery Branch, Georgia's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
lesting, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the City of Flowery Branch,
Georgia’s internal control over financial reporting and compliance.

Walker, Pievce & Tuck, CPA’, P.C.
Walker, Pierce and Tuck, CPA’s, P.C.

Gainesville, Georgia
December 15, 2016
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CITY OF FLOWERY BRANCH, GEORGIA

Assets
Current Assets
Cash and cash equivalents
Restricted cash
Receivables (net)
Intergovernmental receivable
Prepaid expenditures
Accrued revenue
Interfund balances
Total Current Assets
Noncurrent Assets
Capital assets
Nondepreciable
Depreciable, net
Total Noncurrent Assets

Total Assets
Deferred Outflows of Resources
Total Assets and Deferred
Qutflows of Resources
Liabilities
Current Liabilities
Accounts payable
Accrued expenses
Retainage Payable
Notes payable
Revenue bond payable
Intergovernmental loan
Amounts held in trust
Unearned revenue
Total Current Liabilities
Long-term Liabilities
Net pension liability
Notes payable
Revenue bonds payable
Intergovernmental loan
Compensated absences
Unearned revenue
Total Long-term Liabilities
Total Liabilities
Deferred Inflows of Resources
Total Liabilities and Deferred
Inflows of Resources
Net Position
Net Investment in Capital Assets
Restricted for:
Capital projects
Public safety
Tourism
Housing and development
Unrestricted
Total Net Position

Statement of Net Position

June 30, 2016
Primary Government Component Unit
Governmental Business-Type Development
Activities Activities Total Authority
$ 3,686,990 $ 2,889,643 $ 6,576,633 $
96,331 446,869 543,200
173,151 156,462 329,613
253,463 8,777 262,240
102,186 - 102,186
- 74,880 74,880
(35,042) 35,042 -
4,277,079 3,611,673 7,888,752
1,562,940 633,595 2,196,535
10,062,894 10,670,696 20,733,590
11,625,834 11,304,291 22,930,125
15,902,913 14,915,964 30,818,877
78,783 82,263 161,046
15,981,696 14,998,227 30,979,923
106,660 234,581 341,241
9,700 21,293 30,993
29,200 - 29,200
171,264 - 171,264
- 247,000 247,000
- 65,452 65,452
1,500 134,101 135,601
34,827 - 34,827
353,151 702,427 1,055,578
455,281 159,963 615,244
778,736 - 778,736
- 2,510,000 2,510,000
- 1,434,548 1,434,548
66,721 23,730 90,451
- 1,072,495 1,072,495
1,300,738 5,200,736 6,501,474
1,653,889 5,903,163 7,557,052
1,653,889 5,903,163 7,557,052
10,675,834 7,047,291 17,723,125
557,565 - 557,565
32,413 - 32,413
50 - 50
135,879 - 135,879
2,926,066 2,047,773 4,973,839
$ 14,327,807 § 9,095,064 $ 23,422,871 $

The accompanying notes are an integral part of these financial statements.
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